HBL- Loan Products for Poultry
Business

Presented By:
Himalayan Bank Ltd.
Corporate Business Development Dept.,
Corporate Office
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Brief Introduction:

e Himalayan Bank Ltd., a Joint Venture Bank,
established in the year 1993, has been providing
various banking products - deposit; loan;
remittance; card and other ancillary products.

 We provide credit facility of more than Rs 1.0 Mil for
Poultry industry.

« As on Ashwin end, 2075 total loan portfolio of the
bank is around Rs. 96 Bil. with total exposure of
Poultry and Feed Business is around Rs. 5.0 Bil.
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Major Loan Products

1 Fixed Term Loan

2 Working Capital Facility
 Funded working capital
* Non Funded working capital
3 Retail Product:

e Home Loan

 Hire Purchase

 Loan Against Share
 Loan Against FDR
 SubidhalLoan

« SME Loan
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Features of Fixed Term loan

 Provided for creation of fixed assets

* Provided for establishment of new set-up,
expansion of existing project; diversification of
products; process up gradation, etc

 Tenor is more than 1 year upto 10 years
 To be settled in full at maturity.

 Repayable in Equal Monthly Installments; Equal
Quarterly Instaliments; Ballooning Instaliments

 Non Revolving Cash Credit can be provided for
purchase of small Plant and Machineries upto 2
years.
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Fixed Assets

e Land and buildings/ Factories

* Plant, machineries, equipments
 Furniture, fixtures

* Pre-operating Expenses

* Interest Capitalization

* Other fixed assets
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Working Capital Facility

o After establishment of factory/industry/project or
trading unit needs fund for maintaining adequate
inventory (raw material, work-in progress, finished
goods) and financing receivables.
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Funded Working Capital Facility

 Overdraft- Is a revolving working capital facility provided to
meet fluctuating working capital requirement for current
assets, overhead and administrative expenses

e Demand Loan Revolving — In order to meet and maintain
minimum level of working capital
e Short Term Demand Loan Non Revolving-
= In order to meet seasonal working capital requirement;

= Seasonal demand loan for purchasing Raw materials at
harvesting time in order to take advantage of low cost raw

material.
 Trust Receipt Loan - For retirement of documents under
LC (tenor upto 120 days)

« STDL-OC - For extended operating cycle (tenor upto 60
days)
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Non Funded Credit Facility

e Letter of Credit (Sight/ Usance, etc.) — To facilitate
domesticl/international trade transaction

 Guarantee (Bid Bond Guarantee/ Performance Bond
Guarantee/ Advance Payment Guarantee/ Corporate
Guarantee, etc.) — To facilitate trade




Securities Required

* Fixed Assets Collateral —

 Land and Building —Project site

e Land and Building- Owned by Shareholders
e Other Securities:

 Hypothecation of Stocks with insurance; Insurance
of Project site including stocks

* Assignment of Current Accounts, Bills & Receivables
* Personal Guarantee of Shareholders




Interest Rate

For Fixed Term Loan — Base Rate + upto 6.5% p.a.
For Working Capital — Base Rate + upto 6.5% p.a.

S No Facility SME Prime A Prime AA Prime AAA
1 Working Capital- | 11.5% p.a. to 12.00% 11.75% 11.50%
OD/ DL Rev 12% p.a. p.a. p.a. p.a.
2 Fixed Term Loan 11.5% p.a. to 12.50% 12.25% 12.00%
12% p.a. p.a. p.a. p.a.
Note: Above rate of interest are indicative and the rates may varies as per market
conditions.
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Debt Equity Ratio

For Fixed Term Loan:

« DE Ratio: 70: 30

« Bank financing is provided generally upto 70% of the
investment in fixed asset creation of the Project.

For Working Capital Financing:

e DE Ratio: 70: 30

« Bank financing is provided lgenerally upto 70% of Net
Trading Asset of the Company/Project.
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Thank you!
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